2010 BUDGET ASSUMPTIONS

Possible adjustment to the budget calendar:  The General Assembly currently appears to favor fixing some of the budget dates in the Indiana Code.  The dates do not properly align and are not conducive to building a budget and having the most up to date information at hand.  If this realignment is passed, I will bring you a revised budget calendar for 2010.  Since the General Assembly is still in session and building the state budget, we can’t do the normal formula runs and try to anticipate next years revenue using a variety of variables we plug into the formula.  This does hamper the budget building process and cause us to do a little more estimating than normal.   
1. Instructional Assistants (Object 122) –  An increase of 1.25% has been added to all lines for the following:

Increase 

1.25%

2. Teachers (Object 111) – have been reduced according to the budget reduction agreement.  In addition an increase of 4.54% has been added to all lines for the following:

Increase 

1.25%

Increment        
1.82%

Retro (09-10)    
  .44%                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  Increase (10-11)          1.03%
3. Health insurance (Object 222) – stabilizes at the same appropriations as 2009
4. Dental Insurance (Object 227) stabilizes at the same appropriations as 2009
5. Vision Insurance (Object 221) stabilizes at the same appropriations as 2009
6. Term Life Insurance (Object 224) decrease of 30% due to June 2009 change in carriers
7. Long Term Disability (Object 223) – increase of .003% due to June 2009 change in carriers.  The change in carriers actually resulted in a significant reduction in the annual premium for LTD, about 20%.  However when the 2009 budget was prepared, we were unaware of a 20% increase coming from the ISTA Trust that went into effect on 1-1-09.  So the reason there is a .003% increase is that the new rate is .003% higher than our pre 1-1-09 increase rate.
8. TRF (Object 216) this rate has not been established by TRF as of 6/18/09.  For budget assumptions an increase of .25% was utilized making the total rate 7.25%.
9. PERF (Objects 214) utilizes the rate effective January 1, 2010 (3% employee + 7.25% employer totaling 10.25%).  This is a .25% increase over 2009.  This rate will be effective the entire calendar year.
10. Travel (Objects 580) stabilizes at the same appropriations as 2009
11. Postage (Objects 532) stabilizes at the same appropriations as 2009
12. Administrator Salary Lines (Objects 112, 113, 114, 117) were increased by 2.23%.  This increase includes the following:

Increase

1.25%

Retro (09-10)

  .49%

Increase (10-11)           .49%

13. Classified Salary Lines (Objects 121, 123, 124,125,127, 129, 140) –  An increase of 1.25% has been added to all lines for the following:

Increase 

1.25%

14. Utility lines increased by 4%
15. Liability Insurance lines stabilized at the same appropriations as 2009.
16. Workman’s Compensation (225) stabilizes at the same appropriations as 2009.

